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Chairman’s Report

On behalf of the Board of Directors of
Caribbean Finance Company Limited, [ am
pleased to report that as at December 31st
2021, the Company recorded an after-tax
profit of $16.8M, a 16% increase over the
previous year. This increase is based on
prudent management of the operations as net
income remained on par for the period 2020
and 2021. This enhanced performance is also
illustrated by the improved financial ratios as
at December 31st 2021.

We must be cognizant, that this achievement
was recorded during our second year of
operating in the pandemic, which included
lockdowns, work from home and staff
quarantines however the commitment and
resilience by staff assured operability
despite those challenges. During this time,
many of our customers continued to face
tremendous difficulties and as such, CFC
focused on working closely with them,
assisting as much as possible, to address
issues of delinquency within the portfolio.
Also, our performance is directly related to
the motor vehicle industry and in 2021, the
semiconductor shortage and supply chain
challenges, emerged as a major issue
having consequences on our revenue
growth.

On June 17, 2021, CFC reached a major
milestone as we celebrated our 50th anniversary,
an achievement which would not have been

BOARD OF DIRECTORS

Mr. Wayne Kangaloo
(Director)

Mr. Steve Mathura
(Director)

Mr. Russell Martineau S.C.
(Director)

possible without those who lead and
operated the company before us and laid the
foundation for the present management team.

Although celebrations were subdued due to
the pandemic, the Directors, Management
and Staff joined in virtual thanksgiving to
commemorate this momentous occasion.

In the early part of 2021, Mr. Brian Sheppard,
who led the company for many years,
resigned from the Board. We thank Mr.
Sheppard for his years of service both to CFC
and his contribution at the Board level. We
also recognize Mr. Wayne Kangaloo, a
career banker with a strong credit
management background, who joined
the Board on March 11, 2021.

It would be remiss of me not to mention the
passing of Ms. Shurla Rawlins, a dedicated
CFC employee who held the position of
Fixed Deposit Officer for over 36 years. She
would be dearly missed by all.

As we move into 2022, CFC is well poised to
conquer the challenges that lie ahead, as we
continue to improve our digital platform and
enhance our customer experience.

I wish to thank the entire CFC team for their
dedication and service in 2021 and also the
Board for their support and guidance during
the year.

Ms. Gillian Pollidore
(Director)


TECNAVIA
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FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2021

( Expressed in Trinidad and Tobago Dollars)
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The Directors have pleasure in submitting their Report and the Financial Statements for the year
ended 31 December 2021.

Financial Results $

Profit before taxation 24,478,096
Less: Taxation (7,621,854)
Profit after taxation 16,856,242
Retained earnings at beginning of year 226,890,567
Dividends (4,800,000)
Retained earnings at end of year 238,946,809
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Financial Highlights
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2016 2017 2018 2019 2020 2021
$'000 $'000 $'000 $'000 $'000 $'000

Loans to customers 477,688 453,084 473,097 503,910 488,944 463,191

Cash and investments 29,140 35,629 30,057 30,944 28,126 39,670
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2016 2017 2018 2019 2020 2021
$'000 $'000 $'000 $'000 $'000 $'000

Shareholder’s equity 203236 217,536 232,028 248,902 259,391 271,447

Customers’ deposits 296,819 266,963 262,497 280,716 255,751 230,743

Bank borrowings 939 - 3,239 - 2,413 -
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2016 2017 2018 2019 2020 2021
$'000 $'000 $'000 $'000 $'000 $'000

Net interest income 47,073 44,256 44215 47,502 42,530 42,685

Profit after tax 24,207 20,302 21,761 23,874 14,489 16,856
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2016 2017 2018 2019 2020 2021
Ratios 2021 2020
% %

Profit Margin 85.12 81.01 Measures the Company's Total Expense Management
Efficiency Ratio 39.25 38.59 Indicates Non-Interest Expense Management
Return on Assets 3.26 2.72 Measures the Profitable use of Assets
Return on Equity 6.35 5.70 Is the Profitable use of Owner's Equity
Capital Adequacy 56.97 52.04 The Company's capital to its risk adjusted Assets
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Statement of Management’s Responsibilities Independent Auditor’s Report

Management is responsible for the following: Auditor’s responsibilities for the audit of the financial statements

» Preparing and fairly presenting the accompanying financial statements of Caribbean Finance Company Limited (the
Company), which comprise the statement of financial position as at 31 December 2021, the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and significant accounting policies
and other explanatory information;

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

* Ensuring that the Company keeps proper accounting records; economic decisions of users taken on the basis of these financial statements.

* Selecting appropriate accounting policies and applying them in a consistent manner; As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism

* Implementing, monitoring and evaluating the system of internal control that assures security of the Company’s assets, throughout the audit. We also:

detection/prevention of fraud, and the achievement of company operational efficiencies; «  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Ensuring that the system of internal control operated effectively during the reporting period;

« Producing reliable financial reporting that comply with laws and regulations, including the Financial Institutions Act 2008;
and

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control.

« Using reasonable and prudent judgement in the determination of estimates.

In preparing these audited financial statements, management utilised International Financial Reporting Standards, as issued

by the International Accounting Standards Board and adopted by the Institute of Chartered Accountants of Trinidad and . Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
Tobago. Where International Financial Reporting Standards presented alternative accounting treatments, management chose related disclosures made by management.
those considered most appropriate in the circumstances.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

Nothing has come to the attention of management to indicate that the Company will not remain a going concern for the next on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
twelve months from the reporting date; or up to the date the accompanying financial statements have been authorised for cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
issue, if later. uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
Management affirms that it has carried out its responsibilities as outlined above. on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

I . Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
{:J_":_,_f e (:Z_F, r"'?—-—' and_ whethgr the finanlcial statements represent the underlying transactions and events in a manner that
- achieves fair presentation.

Chief Executive Officer Accountant We communicate with those charged with governance regarding, among other matters, the planned scope and
14th March 2022 14th March 2022 timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

F! L& -Lur.\:&!-tL&‘ru.r-L ﬁ,—um

Port of Spain
Trinidad, West Indies

_L 14th March 2022
pwc

To the shareholder of Caribbean Finance Company Limited

Independent Auditor’s Report

Our Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Caribbean Finance

Company Limited (the Company) as at 31 December 2021, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards.

What we have audited

The Company’s financial statements comprise:

. the statement of financial position as at 31 December 2021;

. the statement of profit or loss and other comprehensive income for the year then ended;
. the statement of changes in equity for the year then ended;

. the statement of cash flows for the year then ended; and

. the notes to the financial statements, which include significant accounting policies and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the Audit of the financial statements section of our
report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics Standards Board for Accountants
(IESBA Code). We have fulfilled our other ethical responsibilities in accordance with the IESBA Code .

Other information

Management is responsible for the other information. The other information comprises the Director’s report, corporate
information and financial highlights but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of account-
ing unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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. . (Expressed in Trinidad and Tobago Dollars) Statement of Changes in Equity
Statement of Financial Pos

General Total
As at Share  Statutory  banking Retained shareholder’s
31 December capital reserve reserve earnings equity
2021 2020 Not
ote $ $ $ $ $
Notes $ $
Assets
Cash and cash equivalents 4 8,320,900 1,838,057 Year ended 31 December 2021
Statutory deposit with Central Bank 5 25,218,111 25,218,111
Investments 6 6,131,180 1,069,933
Loans to customers 7 463.191.367 488.944.189 Balance at 1 Janugry?Oﬂ 15,000,000 15,000,000 2,500,000 226,890,567 259,390,567
Property and equipment 8 1,968,197 2,067,763 Total comprehensive income for the year - - - 16,856,242 16,856,242
Right of use asset 8a 1,460,046 2,120,442 Dividends 21 - - - (4,800,000)  (4,800,000)
Deferred tax asset 10 127,109 69,429
Other assets 483,081 286,610 Balance at 31 December 2021 15,000,000 15,000,000 2,500,000 238,946,809 271,446,809
Taxation recoverable 3,083,165 3,956,510
Total assets 509,983,156 525,571,044 Year ended 31 December 2020
Liabilities _ Balance at 1 January 2020 15000000 15000000 2,500,000 216401941 248,901,941
Customers' deposits 11 230,742,924 255,750,870
Bank overdraft 12 - 2413,485 Total comprehensive income for the year - - - 14,488,626 14,488,626
Lease liabilities 9 1,652,312 2,285,447 Dividends 21 - - - (4,000,000) (4,000,000)
Other liabilities 925,583 1,468,859
Deferred tax liability 10 415,528 261,816
Dividend payable 4,800,000 4,000,000 Balance at 31 December 2020 15,000,000 15,000,000 2,500,000 226,890,567 259,390,567
Total liabilities 238,536,347 266,180,477
Shareholder’s equity The notes on pages 4 to 12 are an integral part of these financial statements.
Share capital 13 15,000,000 15,000,000
Statutory reserve 14 15,000,000 15,000,000
General banking reserve 14 2,500,000 2,500,000
Retained earnings 238,946,809 226,890,567
Total shareholder’s equity 271,446,809 259,390,567 Statement of Cash Flows
(Expressed in Trinidad and Tobago Dollars)
Total liabilities and equity 509,983,156 525,571,044
The notes on pages 4 to 12 are an integral part of these financial statements.
Year ended
On 14th March 2022, the Board of Directors of Caribbean Finance Company Limited authorised these 31 December
financial statements for issue Notes 2021 2020
$ $
/ Cash flows from operating activities
(,?7\‘ ? Director /\"\—\ /"\G:e - Profit before taxation 24,478,096 20,926,070
= Uu_/ = Adjustments for
Impairment losses on loans 7b. 4,191,152 4,150,335
Loan modification losses 7c. 1,908,209 5,642,424
" - Depreciation 1,067,114 1,073,606
Statemer)t of Profit or Loss and Other Comprehensive Income Loss on disposal of property and equipment - 41505
(Expressed in Trinidad and Tobago Dollars) Gains on investments 6 (38,711) (29,021)
As at Interest expense on lease liability 9 132,051 173,370

31 December . ) )
Decrease/(increase) in operating assets

Loans to customers 19,653,461 5,172,622
Notes 2°$21 2°§° Other assets (196.470) 144,232
Interest income 15 50,143,922 52,499,332 (%ecrtease)/ ‘f‘greas‘?t in operating liabilities (25,007.946) (24.964.973)
ustomers' deposits ,007, ,964,
Interest expense 16 (7,459,002) (9,969,208) Other Iiabilitiesp (543.276) 737 427
Net interest income 42,684,920 42,530,124 Cash generated from operating activities 25,643,680 13,067,597
) Corporation tax paid (6,652,478) (10,089,901)
Other income 17 964,571 1,015,374
Net cash generated from operating activities 18,991,202 2,977,696
Total net income 43,649,491 43,545,498
Cash flows from investing activities
Impairment expense on loans and Purchase of property and equipment . 8 (307,475) (503,209)
other financing, net of recoveries 7b. (4,191,152)  (4,150,335) Proceeds from sale of property and equipment 323 -
Additions of investments 6 (5,022,536) (17,330)
Loan modification losses e (1,908,209) (5,642,424) Net cash used in investing activities (5,329,688) (520,539)
Operating expenses 18 (12,939,983) (12,653,299) Financing activities
. Dividends paid 21 (4,000,000) (7,000,000)
Total non-interest expenses (19,039,344) (22,446,058) Repayment of lease liabilities (633,135) (561,816)
Operating profit 24,610,147 21,099,440 Interest payment on lease liabilities 9 (132,051) (173,370)
Net cash used in financing activities (4,765,186) (7,735,186)
Finance cost 9 (132,051) (173,370)
Net increase/(decrease) in cash and cash equivalents 8,896,328 (5,278,029)
Profit before taxation 24,478,096 20,926,070 ) L.
Cash and cash equivalents at beginning of year (575,428) 4,702,601
Taxation 19 (7.621,854) (6:437,444) Cash and cash equivalents at end of year 8,320,900 (575,428)
Profit after taxation 16,856,242 14,488,626 Represented by:
Cash and cash equivalents 4 8,320,900 1,838,057
Other comprehensive income - - Bank overdraft . (2,413,485)
8,320,900 (575,428)
Total comprehensive income for the year 16,856,242 14,488,626
Non-cash investing activities: -- 811,611
Earnings per share 20 1.12 0.97 Acquisition of right-of-use asset

The notes on pages 4 to 12 are an integral part of these financial statements.
The notes on pages 4 to 12 are an integral part of these financial statements.
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Notes to the Financial Statements (Expressed in Trinidad and Tobago Dollars)

31 December 2021

1. General information

Caribbean Finance Company Limited (the Company) is a limited liability company incorporated in the
Republic of Trinidad and Tobago on 17 June 1971. ltis licensed under the Financial Institutions Act, 2008.

The Company is a subsidiary of Universal Investments Limited, a company incorporated in the Republic of
Trinidad and Tobago. lIts ultimate parent company is The Southern Company Limited a company
incorporated in the Republic of Trinidad and Tobago.

The principal activities of the Company are lending through hire purchase agreements and mortgage bills
of sale on motor vehicles and the acceptance of deposits for fixed terms. The Company also provides
credit through trade financing, mortgage loans and leasing.

The address of its registered office is 22 Kew Place, Port of Spain.

2. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

a. Basis of preparation

The Company’s financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS
IC) applicable to companies reporting under IFRS. The financial statements comply with IFRS as
issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis, except for the investments
which are measured at fair value.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or
complexity or areas where assumptions and estimates are significant to the financial statements are
disclosed in Note 3.

(i)  New standards, amendments and interpretations adopted by the Company

* Interest Rate Benchmark Reform Phase 2 — Amendments to IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS 16

In August 2020, the IASB made amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS
16 to address the issues that arise during the reform of an interest rate benchmark rate,
including the replacement of one benchmark with an alternative one.

The Phase 2 amendments provide the following reliefs:

When changing the basis for determining contractual cash flows for financial assets and
liabilities (including lease liabilities), the reliefs have the effect that the changes, that are
necessary as a direct consequence of IBOR reform and which are considered economically
equivalent, will not result in an immediate gain or loss in the income statement.

The hedge accounting reliefs will allow most IAS 39 or IFRS 9 hedge relationships that are
directly affected by IBOR reform to continue. However, additional ineffectiveness might need
to be recorded.

Affected entities need to disclose information about the nature and extent of risks arising
from IBOR reform to which the entity is exposed, how the entity manages those risks, and
the entity’s progress in completing the transition to alternative benchmark rates and how it is
managing that transition.

Other standards, amendments and interpretations which are effective for the financial year
beginning on 1 January 2021 do not have a material impact on the Company.

(i) New standards and interpretations not yet adopted by the Company

The following standards and interpretations had been issued but were not mandatory for annual
reporting periods ending on 31 December 2021

*  Property, Plant and Equipment: Proceeds before intended use — Amendments to JAS 16

The amendment to IAS 16 Property, Plant and Equipment (PP&E) prohibits an entity from
deducting from the cost of an item of PP&E any proceeds received from selling items
produced while the entity is preparing the asset for its intended use. It also clarifies that an
entity is ‘testing whether the asset is functioning properly’ when it assesses the technical and
physical performance of the asset. The financial performance of the asset is not relevant to
this assessment.

Entities must disclose separately the amounts of proceeds and costs relating to items
produced that are not an output of the entity’s ordinary activities.

*  Annual Improvements to IFRS Standards 2018-2020
The following improvements were finalised in May 2020:

. IFRS 9 Financial Instruments — clarifies which fees should be included in the 10% test for
derecognition of financial liabilities.

. IFRS 16 Leases — amendment of illustrative example 13 to remove the illustration of
payments from the lessor relating to leasehold improvements, to remove any confusion
about the treatment of lease incentives.

. IFRS 1 First-time Adoption of International Financial Reporting Standards — allows entities
that have measured their assets and liabilities at carrying amounts recorded in their parent’s
books to also measure any cumulative translation differences using the amounts reported by
the parent. This amendment will also apply to associates and joint ventures that have taken
the same IFRS 1 exemption.

*  IAS 41 Agriculture — removal of the requirement for entities to exclude cash flows for taxation
when measuring fair value under IAS 41. This amendment is intended to align with the
requirement in the standard to discount cash flows on a post-tax basis.

e 17-19 Tragarete Road, Port of Spain.
e 27-31 Cipero Road, San Fernando.
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Notes to the Financial Statements (Expressed in Trinidad and Tobago Dollars)

31 December 2021 cont’d

2 Significant accounting policies (continued)

a.

Basis of preparation (continued)

(i) New standards and interpretations not yet adopted by the Company (continued)

« Classification of Liabilities as Current or Non-current — Amendments to IAS 1

The narrow-scope amendments to IAS 1 Presentation of Financial Statements clarify that
liabilities are classified as either current or noncurrent, depending on the rights that exist at
the end of the reporting period. Classification is unaffected by the expectations of the entity
or events after the reporting date (e.g. the receipt of a waver or a breach of covenant). The
amendments also clarify what IAS 1 means when it refers to the ‘settlement’ of a liability.

The amendments could affect the classification of liabilities, particularly for entities that
previously considered management’s intentions to determine classification and for some
liabilities that can be converted into equity.

They must be applied retrospectively in accordance with the normal requirements in IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors.

+ Disclosure of Accounting Policies — Amendments to IAS 1 and IFRS Practice Statement 2

The IASB amended IAS 1 to require entities to disclose their material rather than their
significant accounting policies. The amendments define what is ‘material accounting policy
information’ and explain how to identify when accounting policy information is material. They
further clarify that immaterial accounting policy information does not need to be disclosed. If
it is disclosed, it should not obscure material accounting information.

To support this amendment, the IASB also amended IFRS Practice Statement 2 Making
Materiality Judgements to provide guidance on how to apply the concept of materiality to
accounting policy disclosures.

«  Definition of Accounting Estimates — Amendments to IAS 8 The amendment to IAS 8

The amendment to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
clarifies how companies should distinguish changes in accounting policies from changes in
accounting estimates. The distinction is important, because changes in accounting
estimates are applied prospectively to future transactions and other future events, but
changes in accounting policies are generally applied retrospectively to past transactions
and other past events as well as the current period.

. Deferred Tax related to Assets and Liabilities arising from a Single Transaction —
Amendments to JAS 12

The amendments to IAS 12 Income Taxes require companies to recognise deferred tax on
transactions that, on initial recognition, give rise to equal amounts of taxable and deductible
temporary differences. They will typically apply to transactions such as leases of lessees
and decommissioning obligations and will require the recognition of additional deferred tax
assets and liabilities.

The amendment should be applied to transactions that occur on or after the beginning of the
earliest comparative period presented. In addition, entities should recognise deferred tax
assets (to the extent that it is probable that they can be utilised) and deferred tax liabilities at
the beginning of the earliest comparative period for all deductible and taxable temporary
differences associated with:

+ right-of-use assets and lease liabilities, and
« decommissioning, restoration and similar liabilities, and the corresponding amounts
recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments is recognised in retained earnings,
or another component of equity, as appropriate.

IAS 12 did not previously address how to account for the tax effects of on-balance sheet
leases and similar transactions and various approaches were considered acceptable. Some
entities may have already accounted for such transactions consistent with the new
requirements. These entities will not be affected by the amendments.

Other standards, amendments and interpretations issued but were not mandatory for annual
reporting periods ending on 31 December 2021 do not have a material impact on the
Company.

Foreign currency transfation

(i) Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The
financial statements are presented in Trinidad and Tobago dollars which is the Company’s
functional and presentation currency.

(ii) Transactions and balances
Foreign currency transactions are translated into the reporting currency at the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash
balances on hand, deposits with other banks and short-term highly liquid investments with
original maturities of three months or less when purchased, net of bank overdraft.

Financial assets

(i)  Classification

The Company classifies its financial assets in the following measurement categories:

- Amortised cost, and
- Fair value through Profit or Loss (FVPL)
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2 Significant accounting policies (continued) 2 Significant accounting policies (continued)

d. Financial assets (continued) d. Financial assets (continued)

(i) Classification (continued)

The classification of the Company’s financial assets with respect to “loans to customers” and
“Investments” depends on the Company’s Business Model for managing those assets and the
cash flow characteristics of the assets, i.e. whether these represent ‘Solely Payments of
Principal and Interest’ (SPPI).

Business Model: The business model reflects how the Company manages the assets in order
to generate cash flows. That is, whether the Company’s objective is solely to collect the
contractual cash flows from the assets or is it to collect both the contractual cash flows and
cash flows arising from the sale of assets. If neither of these is applicable, then the financial
assets are classified as part of ‘other’ business model and measured at FVPL. Factors
considered by the Company in determining the business model for a group of assets include
past experience on how the cash flows for these assets were collected, how the asset’s
performance is evaluated and reported to management and how risks are assessed and
managed.

SPPI: Where the business model is to hold assets to collect contractual cash flows or to
collect contractual cash flows and sell, the Company assesses whether the financial
instruments’ cash flows pass the SPPI test. In making this assessment, the Company
considers whether the contractual cash flows are consistent with a basic lending arrange-
ment, i.e. interest includes only consideration for the time value of money, credit risk, other
basic lending risk and a profit margin that is consistent with a basic lending arrangement.
Where the contractual terms introduce exposure to risk or volatility that are inconsistent with
a basic lending arrangement, the related financial asset is classified and measured at fair
value through profit or loss.

“Loans to customers” are held to maturity to collect cash flows and accordingly meet the ‘hold
to collect’ criteria, passing the business model and SPPI tests. Loans to customers are
therefore classified at amortised cost.

“Investments” are classified in the ‘other’ business model and are measured at FVPL, with
gains and losses recorded in profit or loss.

The Company reclassifies debt instruments when and only when its business model for
managing assets changes.

(ii) Initial recognition and subsequent measurement

(a) Investments

All purchases and sales of investments are recognised on the trade date, which is the date on
which the Company commits to purchase or sell the investment. Transaction cost of
investments carried at FVPL are expensed in profit or loss.

FVPL: Assets that do not meet the criteria for amortised cost are measured at FVPL. A gain or
loss on a financial asset that is subsequently measured at FVPL is recognised in profit or loss
and presented net within ‘other income’ in the period in which it arises.

(b) Loans to customers

At initial recognition, the Company measures loans to customers at its fair value plus
transaction costs that are directly attributable to its acquisition. Subsequent measurement of
loans to customers depends on the Company’s business model for managing the asset and
the cash flow characteristics of the asset.

Loans to customers are held for collection of contractual cash flows where those cash flows
represent SPPI, as such these financial assets are measured at amortised cost.

Interest income from these financial assets is included within ‘interest income’ using the
effective interest rate method.

The amortised cost is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus or minus the cumulative amortisation using the effective
interest method for any difference between the initial amount and the maturity amount and, for
financial assets, adjusted for any loss allowance.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset to the gross carrying amount of a
financial asset (i.e. its amortised cost before any impairment allowance). The calculation does
not consider expected credit losses and includes transaction cost and origination fees that are
integral to the effective interest rate.

When the Company revises the estimates of future cash flows, the carrying amount of the
respective financial assets or financial liabilities is adjusted to reflect the new estimate
discounted using the original effective interest rate. Any changes are recognised in profit or
loss.

Any gain or loss arising on derecognition is recognised directly as profit or loss and presented
in ‘interest income’. Impairment losses are presented as separate line item in the statement of
profit or loss and other comprehensive income as ‘impairment expense on loans and other
financing net of recoveries’.

(iii) Impairment of loans to customers carried at amortised cost

The Company assesses on a forward-looking basis the expected credit losses (ECL) associated with
its financial assets carried at amortised cost.

IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality since initial
recognition which is detailed in note 23 a (i) I.

The Company assesses on a forward-looking basis the expected credit loss (‘ECL’) associated with
its loans to customers which are carried at amortised cost with the exposure arising from loan
commitments. The Company recognises a loss allowance for such losses at each reporting date. The
measurement of ECL reflects:

+ An unbiased and probability-weighted amount that is determined by evaluating a range of
possible outcomes;

The time value of money; and

Reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic conditions.

.

Note 23.a.i.c provides more detail of how the expected credit loss allowance is measured.

(iv) Modification of ioans

The Company sometimes renegotiates or otherwise modifies the contractual cash flows of loans to
customers. When this happens, the Company assesses whether or not the new terms are substan-
tially different to the original terms. The Company does this by considering, among others, the
following factors:

« If the borrower is in financial difficulty, whether the modification merely reduces the contractual cash
flows to amounts the borrower is expected to be able to pay.

« Significant extension of the loan term when the borrower is not in financial difficulty.

« Significant change in the interest rate

(iv) Modification of oans (continued)

If the terms are substantially different, the Company derecognises the original financial asset and
recognises a ‘new’ asset at fair value and recalculates a new effective interest rate for the asset.
The date of renegotiation is consequently considered to be the date of initial recognition for
impairment calculation purposes, including for the purposes of determining whether a significant
increase in credit risk (SICR) has occurred. The Company also assesses whether the new financial
asset recognised is deemed to be credit-impaired at initial recognition. Differences in the carrying
amount are also recognised in profit or loss as a gain or loss on derecognition.

If the terms are not substantially different, the renegotiation or modification does not result in
derecognition, and the Company recalculates the gross carrying amount based on the revised cash
flows of the financial asset and recognises a modification gain or loss in profit or loss. The new gross
carrying amount is recalculated by discounting the modified cash flows at the original effective
interest rate.

(v) Derecognition other than on a modification

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive cash
flows from the assets have expired, or when they have been transferred and either (i) the Company
transfers substantially all risks and rewards of ownership, or (ii) the Company neither transfers nor
retains substantially all the risks and rewards of ownership and the Company has not retained
control.

Financial liabilities

(i)  Classification and subsequent measurement

In both the current and prior period, financial liabilities are classified and subsequently measured at
amortised cost.

(i) Derecognition
Financial liabilities are derecognised when they are extinguished (i.e. when the obligation specified
in the contract is discharges, cancelled or expires).

Loan commitments

Loan commitments provided by the Company are measured as the amount of the loss allowance
(calculated as described in note 23.a.i.c.). The Company has considered the risk of a default occurring
under the loan to be advanced, and the loss allowance is recognised as a provision.

Property and equipment

Property and equipment are stated at historical cost less accumulated depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to profit or loss during the financial period in which they are incurred.

Depreciation on assets is computed using the following methods to allocate their cost to their residual
values over their estimated useful lives, as follows:

Reducing balance basis

Leasehold improvements - 10%
Furniture and fittings - 10%
Motor vehicles - 25%
Office and computer equipment - 12% - 20%
Computer software - 12%-20%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each statement
of financial position date.

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.

The recoverable amount is the higher of the asset’s fair value less costs to sell and value in use.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
are included in profit or loss.

Short-term financing

Short-term financing is recognised initially at fair value net of transaction costs incurred. Short-term
financing is subsequently stated at amortised cost; any difference between proceeds net of transaction
costs and the redemption value is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.

Income tax

(i) Current income tax

Income tax is calculated on the basis of the applicable tax law in Trinidad and Tobago and is
recognised in profit or loss for the period.

(ii) Deferred income tax

Deferred tax is provided, using the liability method, for all temporary differences arising between the
tax bases of the assets and liabilities and their carrying values for financial reporting purposes. Tax
rates enacted or substantively enacted at the statement of financial position date are used to
determine deferred tax.

The principal temporary differences arise from accelerated tax depreciation and lease liabilities.

Deferred tax assets are recognised where it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred tax is recognised in profit or loss for the period except to the extent that it relates to taxable
items that are charged or credited in other comprehensive income. In these circumstances, the
associated deferred tax is charged or credited to other comprehensive income.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substan-
tively enacted by the statement of financial position date and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.
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2 Significant accounting policies (continued) 3 Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are based on historical experience and other
k. Share capital fgctors, including expectations of future events that are believed to be reasonable under the
circumstances.

Shares are classified as equity when there is no obligation to transfer cash or other assets.
Incremental costs directly attributable to the issue of equity instruments are shown in equity as

a deduction from the proceeds. The measurement of the expected credit loss (ECL) allowance for financial assets measured at amortised
cost is an area that requires the use of complex models and significant assumptions about future economic
conditions and credit behaviour (e.g. the likelihood of customers defaulting and the resulting losses).
Explanation of the inputs, assumptions and estimation techniques used in measuring ECL is further
detailed in note 23.a.i.f.

a. Measurement of the expected credit loss allowance

1 Revenue recognition

(i) Interest income and expense
A number of significant judgements are also required in applying the accounting requirements for

Interest income and expense for all interest-bearing financial instruments are measuring ECL, such as:
recognised within ‘interest income’ and ‘interest expense’ in profit or loss using the «  Determining criteria for significant increase in credit risk;
effective interest method. +  Choosing appropriate models and assumptions for the measurement of ECL;
« Establishing the number and relative weightings of forward-looking scenarios for each type of

The effective interest method is a method of calculating the amortised cost of a product/market and the associated ECL; and
financial asset or a financial liability and of allocating the interest income and interest +  Establishing groups of similar financial assets for the purposes of measuring ECL.
expense over the relevant period. The effective interest rate is the rate that exactly o . . . .
discounts estimated future cash payments or receipts through the expected life of the Deta||eq |nformat|onlabout the judgements and estimates made by the Company in the above areas are
financial instrument or where appropriate, a shorter period to the net carrying amount set outin note 23.a.i.c.
of the financial asset or liability. When calculating the effective interest rate, the
Company estimates cash flows considering all contractual terms of the financial 4  Cash and cash equivalents 2021 2020
instrument but does not consider future credit losses. The calculation includes all fees $ $
paid or received between parties to the contract that are an integral part of the effective .
interest rate, transactions costs, and all other premiums and discounts. Cash on hand and in bank 7,052,512 584,578

Money market mutual funds 1,268,388 1,253,479
For financial assets that are credit impaired (stage 3), interest income is calculated by
applying the effective interest rate to the carrying value net of the expected credit loss 8,320,900 1,838,057

provision.

Cash at bank and money market mutual funds were neither past due nor impaired as of the statement of
m. Fees and commissions financial position dates. These are held with local financial institutions which have not defaulted in the past

.. . . . and are considered to be credit worthy.
Fees and commissions are generally recognised on an accrual basis when the service has

been provided. Loan commitment fees for loans that are likely to be drawn down are deferred 5
and recognised as an adjustment to the effective interest rate on the loan. Commissions and
fees arising from negotiating, or participating in the negotiation of, a transaction for a third
party, are recognised on completion of the underlying transaction.

Statutory deposit with Central Bank 25,218,111 25,218,111

The Financial Institutions Act, 2008 (the Act) requires that every non-banking financial institution licensed
under the Act in the Republic of Trinidad and Tobago hold a non-interest bearing deposit account with the
Central Bank of Trinidad and Tobago equivalent to 9% of the total deposit liabilities of that institution. As at

) R 31 December 2021 and 31 December 2020, the Company was in compliance with this requirement.
n.  Defined contribution plan

The Company has a defined contribution plan. A defined contribution plan is a pension plan 6 Investments 2021 2020
under which the Company pays fixed contributions into a separate entity. The Company has $ $
no legal or constructive obligations to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current Trinidad and Tobago Unit Trust Corporation
and prior periods. Contributions are charged to profit or loss on the accrual basis. - First Unit Scheme (Note 6 a.) 33,823 33,823
Roytrin Mutual Funds 1,070,020 1,036,110
o o Scotiabank Growth & Income Fund 2,027,337 -
0. Dividend distribution Development Finance Limited — Term Deposit 3,000,000 --
Dividend distribution to the Company’s shareholders is recognised as a liability in the period 6,131,180 1,069,933
in which the dividends are approved by the Company’s directors.
Balance at beginning of year 1,069,933 1,023,582
Net additions of investments 5,022,536 17,330
Net fair value gains on investments 38,711 29,021
Balance at end of year 6,131,180 1,069,933
a. This represents an investment in the initial capital of the Trinidad and Tobago Unit Trust Corporation.

7 Loans to customers

Instalment loans 459,409,514 487,066,321
Finance leases (Note 7 a.) 1,089,852 722,307
Trade financing 6,387,358 5,017,896
Mortgage loans 2,939,022 1,715,067
469,825,746 494,521,591
Provision for impaired loans and other receivables (6,634,379) (5,577,402)
463,191,367 488,944,189
Non-current portion 443,433,009 467,589,930
Current portion 26,392,737 26,931,661
469,825,746 494,521,591

a) Finance feases
Gross investment in finance leases 1,302,378 878,233
Unearned finance charges (212,526) (155,926)
Net investment in finance leases 1,089,852 722,307

Gross investment in finance leases
Later than 1 year and not later than 5 years 1,302,378 878,233

b) Impairment expense on loans and other financing, net of recoveries

Charge for the year 4,220,453 4,591,453

Income received on claims previously written off

net of expenses (29,301) (441,118)
4,191,152 4,150,335

c) Loan modification losses

The Company offered loan repayment deferrals to its customers impacted by COVID-19. The
repayment deferral arrangements were deemed as an extension to customers’ existing loans
and were therefore accounted for as non-substantial loan modifications. A total modification
loss of $1,908,209 (2020: $5,642,424) was recognised in relation to repayment deferrals and
charged to profit or loss. Refer to note 2 d (iv) and note 23 a (i) (d).
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8 Property and equipment 10 Deferred tax liability
Office and Deferred income taxes are calculated on all temporary differences under the liability method using a
Leasehold  Furniture Motor  computer Computer principal tax rate of 30% (2020: 30%).
Improvements and fittings  vehicles equipment  software Total The movement in the net deferred income tax liability is as follows:
$ $ $ $ $ $
2021 2020
Year ended 31 December 2021 $ $
aone wast g4 o Teses smen  orens At begiming of year 10237 128573
: itions ) , - : ' ’ Amount recognised in profit or loss (Note 19):
Disposals " - - (823) " (323) - Current year 98,581 153,067
Depreciation charge (28,990) (14,615) (105,543) (106,148) (151,422) (406,718) - Adjustment to prior year's estimates (2,549) (89,253)
Closing net book value 291,503 125,617 316,630 616,683 617,764 1,968,197
At end of year 288,419 192,387
At 31 December 2021
The net deferred tax (asset)/liability is attributable to:
Cost 661,921 426,051 1,085,784 1,747,808 2,023,257 5,944,821 Lease liabilities (127,109) (69,429)
Accumulated depreciation (370,418) (300,434)  (769,154) (1,131,125) (1,405,493) (3,976,624) Accelerated depreciation on leased assets, property and equipment 415,528 261,816
Net deferred tax liability 288,419 192,387
Net book value 291,503 125,617 316,630 616,683 617,764 1,968,197
Year ended 31 December 2020 11 Customers’ deposits
Opening net book value 199,822 139,624 562,898 575,894 541,032 2,019,270 Deposit balances 228,067,560 252,527,541
Additions - 8,169 - 180,040 315,000 503,209 Accrued interest 2,675,364 3,223,329
Disposals - (810) - (40,695) - (41,505)
Depreciation charge (22,840)  (15,201)  (140,725)  (110,988) (123,457) (413,211) 230,742,924 255,750,870
Closing net book value 176,982 131,782 422,173 604,251 732,575 2,067,763 Current portion ) 216,628,395 241,920,055
Non-current portion 14,114,529 13,830,815
At 31 December 2020 230,742,924 255,750,870
Cost 518,409 417,601 1,085,784 1,629,229 1,986,646 5,637,669 a. Sectorial analysis 2021 2020
Accumulated depreciation (341,427) (285,819) (663,611) (1,024,978) (1,254,071) (3,569,906) $ % $ %
Net book value 176,982 131,782 422,173 604251 732575 2,067,763 Consumers 204.723.363 89 222 164.808 87
Commercial 26,019,561 1 33,586,062 13
At 31 December 2019
230,742,924 100 255,750,870 100
Cost 518,409 412,910 1,085,784 1,599,951 1,671,646 5,288,700
Accumulated depreciation (318,587) (273,286)  (522,886) (1,024,057) (1,130,614) (3,269,430) All deposits have fixed interest rates.
Net book value 199,822 139,624 562,898 575,894 541,032 2,019,270
12 Bank overdraft
8 a. Right of use asset 2021 2020 The Company maintains an overdraft facility which bears interest at 6.5% per annum (2020 — 6.5%).
$ $ This overdraft facility together with the short-term financing through bankers’ acceptances, totals $20
million committed and a further $10 million un-committed, all of which is secured by a debenture over
Opening balance 2,120,442 1,969,226 the assets of the Company.
Additions - 811,611
Depreciation charge (660,396) (660,395) 13 Share capital
Carrying value 1,460,046 2,120,442 202; 2022
Authorised
9 Lease liabilities An unlimited number of shares of no par value
Current portion 709,419 633,135 Issued and fully paid
Non-current portion 942,893 1,652,312 15,000,000 ordinary shares of no par value 15,000,000 15,000,000
Total 1,652,312 2,285,447
14 Reserves
Interest payment on lease (Finance Cost) (132,051) (173,370)
Statutory reserve
. R The Financial Institutions Act, 2008 requires financial institutions to transfer annually a minimum of
The total cash outflow for leases in 2021 was $765,186 (2020 - $735,186). 10% of its profit after taxation to a reserve fund until the balance on this reserve is equal to the paid up
The lease liabilities are secured by the related underlying assets. The undiscounted maturity capital of the institution.
analysis of lease liabilities are as follows: .
General banking reserve
In keeping with the Financial Institutions (Prudential Criteria) Regulations, 1994, the Company has set
aside a reserve out of retained earnings to provide against unforeseen losses on the loan portfolio.
Minimum lease payments due
Within ~ 1-2 23 3-4 45 15 Interest income 2021 2020
1-year years years years  years Total $ $
$ $ $ $ $ $
Loans and other receivables 50,101,034 52,457,238
As at 31 December 2021 Cash resources and investments 42,888 42,094
Lgase payments 795,186 641,390 180,000 180,000 - 1,796,576 50,143,922 52,499,332
Finance charges (85,767)  (37,049)  (16,208)  (5,240) - (144,264)
Net present values 709,419 604,341 163,792 174760 - 1,652,312 16 Interest expense
Customers’ deposits 7,456,090 9,968,632
- Bank overdraft and short-term financing 2,912 576
Minimum lease payments due
Within ~ 1-2 2-3 34 45 7,459,002 9,969,208
1-year years years years  years Total
$ $ $ $ $ $ 17 Other income
As at 31 December 2020 Fees and commissions 925,860 986,353
Lease payments 765186 795186 641390 180,000 180,000 2,561,762 Netfair value gains on investments 38,711 29,021
Finance charges (132,052)  (85,767)  (37,049) (16,208) (5,239) (276,315) 964.571 1015374
Net present values 633,134 709,419 604,341 163,792 174,761 2,285,447
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18 Operating expenses 2021 2020 23 Fi ial risk g t
$ $ a. Financial risk factors

Emp!o}’ee t?e"Efit expense (Note 18 a.) 7,019,543 6,780,420 The Company’s activities expose it to a number of financial risks and those activities involve the
Administrative and other expenses 3,458,659 3,408,208 analysis, evaluation, acceptance and management of some degree of risk or combination of risks.
Depreciation (Note 8) 406,718 413,211 Taking risks is core to the financial business and the operational risks are an inevitable
Depreciation of right of use asset (Note 8 a.) 660,396 660,395 consequence of being in business. The Company’s aim is therefore to achieve an appropriate
Directors’ fees 172,500 180,000 balance between risk and return and minimise potential adverse effects in the Company’s
Deposit insurance premium* 529,915 541,021 financial performance.

Office rent 30,000 30,000 - . . ) . .
Professional fees 511,667 436,957 The Company’s risk management system serves to identify the various risks specific to the

activities and operations of the Company and to document policies and procedures to address

Green fund levy ) 150,585 161,582 these risks. These risk management policies set appropriate risk limits and controls and monitor

Loss on disposal of property and equipment - 41,505 the risks and adherence to limits by means of reliable and up to date management systems.
12,939,983 12,653,299 The Board of Directors is responsible for the overall risk management approach and for approving
risk strategies and principles. The Board of Directors discharges its responsibilities through the
* Statutory regulations governing the operations of banks and other financial institutions in the Asset Liability Credit Committee (ALCCO) which has overall responsibility to oversee the
Republic of Trinidad and Tobago stipulate that an annual premium be paid to the Deposit Insurance implementation of policies for identifying, evaluating and monitoring significant risks to which the

Company is exposed. The main types of risks the Company is exposed to are credit risk, liquidity

Corporation amounting to 0.2% of average deposit liabilities outstanding at the end of each quarter risk, interest rate risk and operational risk.

of the preceding year.

The Audit Committee oversees how management monitors compliance with the Company’s

a. Employee benefit expense policies and procedures. The Audit Committee is assisted in its oversight role by the Internal
Auditors. The Internal Auditors undertake regular reviews of management’s controls and
Salaries 5,989,459 5,839,538 procedures, the results of which are reported to the Audit Committee.
National insurance 350,173 354,755
Pension contributions 247,130 237,416
Other long-term benefits 432,781 348,711 (i) Credit risk
7,019,543 6,780,420

(a) Definition
19 Taxation
The Company takes on credit risk which is the risk that a counterparty will cause a financial

Corporation tax loss for the Company by failing to discharge an obligation.

- Current year 7,419,471 6,341,013
- Adjustment to prior year's estimate 106,351 32,617 (b) Management of risk
Deferred tax (credit)/charge (see Note 10) Credit risk is the most important risk for the Company and management therefore carefully
- Current year 98,581 153,067 manages this exposure. Credit exposures arise principally in lending activities. In order to
- Adjustment to prior year's estimate (2,549) (89,253) effectively manage credit risk, the following is considered:

7,621,854 6,437,444 (i)  Proper judgement of the creditworthiness of the borrower when analysing the loan

application;

The tax on the profit before taxation differs from the theoretical amount that would arise using the (i) Adequate collateral held as security for funds advanced:

statutory rate of 30% (2020: 30%) as follows:
(iii}) Maintenance of a strict and aggressive collection policy;

Profit before taxation 24,478,096 20,926,070
(iv) Monthly review of the risk ratios for the measurement of credit risk;
Corporation tax calculated at a tax rate of 30% 7,343,429 6,277,821
Expenses not deductible for tax purposes 186,061 227,136 (v)  Maintenance of a prudent loan provisioning policy;
Income not assessable for tax (11,437) (10.877) (vi) Monitor exposures against limits to any one borrower or borrower group;
Adjustments to prior year’s estimates 103,801 (56,636) P 9 v group:
7.621.854 6.437 444 (vii) The Asset/Liability/Credit Committee to be informed of any large exposures to any
T T one borrower or borrower group in default;
(viii) The information technology system for reporting, monitoring and controlling risks is
I intained and updated;
20 Earnings per share 2021 2020 properly maintained and update
$ $ (ix) Regular reporting to the Board of Directors on the performance of the loan portfolio.
Profit after taxation 16,856,242 14,488,626
Number of ordinary shares in issue 15,000,000 15,000,000 (c) Expected credit loss measurement
Earnings per share 1.12 0.97

IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality since
initial recognition as summarised below:

21 Dividends
- A financial instrument that is not credit-impaired on initial recognition is classified in

Declared - $0.32 per share (2020: $0.26) 4,800,000 4,000,000 ‘Stage 1'and has its credit risk continuously monitored by the Company.
- If a significant increase in credit risk (‘SICR’) since initial recognition is identified, the
22 Related party tr tion financial instrument is moved to ‘Stage 2’ but is not yet deemed to be credit-impaired.
Please refer to Note 23.a.i.d. for a description of how the Company determines when
Parties are considered to be related if one party has the ability to control the other party or exercise a significant increase in credit risk has occurred.

significant influence over the other party in making financial or operational decisions.
- If the financial instrument is credit-impaired, the financial instrument is then moved to

‘Stage 3. Please refer to Note 23.a.i.e. for a description of how the Company defines

A number of transactions are entered into with related parties in the normal course of business. Al .
credit-impaired and default.

These include loans and deposits. These transactions were carried out on commercial terms and

conditions. The outstanding balances at the year-end are as follows: - Financial instruments in Stage 1 have their ECL measured at an amount equal to the

portion of lifetime expected credit losses that result from default events possible

a. Outstanding balances at year-end arising from related party transactions and related income within the next 12 months. Instruments in Stages 2 or 3 have their ECL measured
and expense for the year are as follows: based on expected credit losses on a lifetime basis. Please refer to Note 23.a.i.f. for
2021 2020 a description of inputs, assumptions and estimation techniques used in measuring

$ $ the ECL.
Loans to customers - 531,917 - A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should
consider forward-looking information. The Company utilised a probability-weighted
Customers’ deposits assessment of the factors which it believes will have an impact on forward-looking
Directors and key management personnel 47,147,850 43,283,299 rates. The Company has identified the country’s unemployment rate and GDP as the

most relevant macro-economic factors and accordingly adjusted the historical loss
rates based on expected changes in these factors.

Interest income - 41,286

- Purchase or originated credit-impaired financial assets are those financial assets that
Interest expense are credit impaired on initial recognition. Their ECL is always measured on a lifetime
Directors and key management personnel 889,406 920,651 basis (Stage 3).

b. Key management compensation
Salaries and other short-term benefits 2,008,238 1,968,716
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31 December 2021 cont’d 31 December 2021 cont’d

23 Fin ial risk m g t (continued) 23 Fi ial risk gement (continued)
a.  Financial risk factors (continued) a.  Financial risk factors (continued)
(i) Credit risk (continued) (i) Credit risk (continued)
(d)  Significant increase in credit risk (SICR) (f) Measuring ECL - Explanation of inputs, assumptions and estimation techniques
(continued)

The Company considers a financial instrument to have experienced a significant increase in . . o
credit risk when one or more of the following quantitative, qualitative or backstop criteria The ECL is determined by projecting the PD, LGD and EAD for each future month and for
have been met: each exposure. These three components are multiplied together and adjusted for the

likelihood of survival. This effectively calculates an ECL for each future month, which is
Quantitative criteria: discoun_ted ‘back to_ tr_le reporﬁng (‘iate and summed. The cﬁsco_unt rate used in the ECL
calculation is the original effective interest rate or an approximation thereof.

The remaining Lifetime Probability of Default (PD) at the reporting date has increased,
compared to the residual Lifetime PD expected at the reporting date when the exposure was

first recognised. For example, if the remaining lifetime PD at reporting date is 10%, but the

Forward-looking economic information is also included in determining the 12-month and
lifetime PD, EAD and LGD.

lifetime PD for this point in time that was expected at initial recognition is less than 10%, this There have been no significant changes in estimation techniques or significant assump-
may constitute a significant increase in credit risk. tions made during the reporting year.
Qualitative criteria: Sensitivity analysis
It considers available reasonable and supportive forward-looking information, including the Had there been a 10% shift in the average ECL rate for all financial instruments at
following: amortised cost, the Company’s ECL allowance would have been higher/lower by $663,438.
- Significant changes in the expected performance and behaviour of the borrower (g) Maximum exposure to credit risk before collateral held or other credit enhancements
- Significant adverse changes in business, financial and/or economic conditions in which
2021 2020
the borrower operates
- Previous arrears within the last twelve months $ $
- Significant change in collateral value (secured facilities only) which is expected to Cash and cash equivalents 8,320,900 1,838,057
increase risk of default Statutory deposit with Central Bank 25,218,111 25,218,111
- Early signs of cashflow/liquidity problems such as delay in servicing of loans 33,539,011 27,056,168
- Direct debit/ Automatic Clearing House (ACH) cancellation
- Extension to the loan terms granted :2:?;:‘:?;;2:25 45?3232;‘; 4873223(2);
- Actual ted restructuri ! oY '
cluat or expected restruciuning Trade financing 6,387,358 5,017,896
Backstop Mortgage loans 2,939,022 1,715,067
469,825,746 494,521,591
A backstop is applied, and the financial instrument considered to have experienced a Less provision for impaired
significant increase in credit risk if the borrower is more than 30 days past due on its contrac- loans to customers (6,634,379) (5,577,402)
tual payments. 463,191,367 488,944,189
The Company has not used the low credit risk exemption for any financial instrument in the Investments 6,131,180 1,069,933
year ended 31 December 2021. Total 502,861,558 517,070,290
The offer or uptake of a COVID-19 related repayment deferral does not itself constitute a Loan commitments 188,858 1,013,593

SICR event unless the exposure is considered to have experienced a SICR based on other
available information. For all exposures on repayment deferrals, SICR has been assessed
with reference to arrears ageing and credit quality, to determine if changes in customers’
circumstances were sufficient to constitute SICR.

The Company recognises provision for losses on loans to customers subject to credit risk
using the expected credit loss model. While cash and cash equivalents, statutory deposit
and investments are also subject to the impairment requirements of IFRS 9, the identified
(e)  Definition of defauit and credit-impaired assets impairment loss was immateral.
Assets written off
The Company defines a financial instrument as in default, which is fully aligned with the . X . . .
definition of credit-impaired, when it meets one or more of the following criteria: Financial asset§ are written off V\{hen there is no reasongble expectation of recovery, such

as a debtor failing to engage in a repayment plan with the Company. The Company
categorises a loan or receivable for write off when a debtor fails to make contractual

Quantitative criteria:
payments, even after several attempts at enforcement and/or recovery efforts. Where loans

The borrower is more than 90 days past due on its contractual payment. or receivables have been written off, the Company continues to engage in enforcement
activity to attempt to recover the receivable due. Where recoveries are made, these are
Qualitative criteria: recognised in profit or loss.

The bqrrov_ver meets unlikelingss to pay criteria, which indicates the borrower is in significant Collateral and other credit enhancements
financial difficulty. These are instances where:
The Company’s policies regarding obtaining collateral have not significantly changed during
«  The borrower is deceased the reporting period and there has been no significant change in the overall quality of the

+ The borrower is insolvent collateral held by the Company since the prior period.

» Itis becoming probable that the borrower will enter bankruptcy The principal collateral types for these instruments are security arrangements over motor

+  Financial assets are purchased or originated at a deep discount that reflects the incurred vehicles, heavy equipment and real estate, the values of which are reviewed periodically if
credit losses. there is a significant increase in credit risk.

The criteria above have been applied to all financial instruments held by the Company and Modification of financial assets

are consistent with the definition of default used for internal credit risk management The Company sometimes modifies the terms of loans provided to customers due to
purposes. The default definition has been applied consistently to model the Probability of commercial renegotiations, or for distressed loans, with a view to maximising recovery.
default (PD), Exposure at Default (EAD), and Loss given Default (LGD) throughout the

Company’s expected loss calculations. Such restructuring activities include extended payment term arrangements. Restructuring

policies and practices are based on indicators or criteria which, in the judgement of

An instrument is considered to no longer be in default (i.e. to have cured) when it no longer management, indicate that payment will most likely continue.

meets any of the default criteria for a consecutive period of three (3) months. Loans to customers and loan commitments

() Measuring ECL - Expianation of inputs, assumptions and estimation techniques Category
Expected Average Estimated

The Expected Credit Loss (ECL) is measured on either a 12-month or lifetime basis depend- credit loss ECL EAD

ing on whether a significant increase in credit risk has occurred since initial recognition or (%) ($) ($)

whether an asset is considered to be credit-impaired. Expected credit losses are the

discounted product of the Probability of default (PD), Exposure at Default (EAD), and Loss Stage 1 0.149% 419,942,836 625,038

Given Default (LGD), defined as follows: Stage 2 0.208% 18,390,280 38 258

0,

+ The PD represents the likelihood of a borrower defaulting on its financial obligations (as Stage 3 . 18'9600/" 81,492,630 5,970,900
per “Definition of default and credit-impaired assets” above), either over the next 12 Loan commitments 0.097% 188,858 183
month, or over the remaining lifetime of the obligation. Total 1.412% 470,014,604 6,634,379

* EAD is based on the amounts the Company expects to be owed at the time of default,
over the next 12 month, or over the remaining lifetime. The movement in the provision for expected credit losses is as follows:

+ Loss Given Default (LGD) represents the Company’s expectation of the extent of loss on Stage 1 Stage 2 Stage 3 Total
a defaulted exposure. LGD is expressed as a percentage loss per unit of exposure at the $) ($) ($) $)
time of default (EAD). LGD is calculated on a 12 month or lifetime basis, where 12 month
LGD is the percentage of loss expected to be made if the default occurs in the next 12 Balance at beginning of the year 655,538 26,529 4,895,335 5,577,402
months and lifetime LGD is a percentage of loss expected to be made if the default
occurs over the remaining expected lifetime of the loan. Net changes to provisions:

- Transfers between categories (30,317) 11,729 1,075,565 1,056,977
Balance at end of the year 625,221 38,258 5,970,900 6,634,379




1.2 \ Daily Express\ Section 2\ Wednesday 30 March 2022\

F M \
- SX(@)) CARIBBEAN FINANCE COMPANY LIMITED  arnual Report 2021 -page 1

N
tnniversary ¢ 17-19 Tragarete Road, Port of Spain. Tel: (868) 625-4580/3596, 624-8511/2975 Fax: (868) 623-3921
\ e 27-31 Cipero Road, San Fernando. Tel: (868) 653-6861-3 Tel/Fax: (868) 652-1644

1971 - 2021

CARIBBEAN FINANCE
COMPANY LTD.

Notes to the Financial Statements (Expressed in Trinidad and Tobago Dollars) Notes to the Financial Statements (Expressed in Trinidad and Tobago Dollars)
31 December 2021 cont’d 31 December 2021 cont’d
23 Fi ial risk g t (continued) 23 Fi ial risk g t (continued)
a.  Financial risk factors (continued) a.  Financial risk factors (continued)
(i) Credit risk (continued) (i)  Credit risk (continued)
(g) Maximum exposure to credit risk before collateral held or other credit enhancements (m) Concentration risks of loans to customers
(continued)

The following is an analysis of the net impairment expense on financial assets recognised in in profit or loss

Instalment Finance Trade Mortgage
Stage 1 Stage 2 Stage 3 Total Io;ns Iea;es finar;cing Io:ns To;al
(%) (%) %) ()
Net changes to provisions
for the year (30,317) 11,728 1075565 1,056,976 At 31 December 2021 6.030.448 ~ ~ 98930448
Amounts directly written off Manufacturing 25,372,588 - - - 25,372,588
to profit or loss net recoveries 62,680 134,799 2,936,697 3,134,176 ggm:gf:"m 5?;22(7);; - T 003900 52;22’3%
Net expense for the year 32,363 146,527 4,012,262 4,191,152 Hotel and restaurant 6,563,108 - - - 6,563,108
Energy 1,487,440 - - - 1,487,440
Distribution 34,026,059 -- 6,387,358 - 40,413,417
Construction 54,265,283 - - - 54,265,283
(h) Analysis of financial assets Zg‘r’iiﬁtjfgor Z??ggggg Zfﬁggggg
Utilities 708,756 -- - -- 708,756
Other 103,569,420 1,089,852 - - 104,659,272
Current 1 -30 days 31-60 days 61 - 90 days > 90days Total gar re{\tals ) 12421?212?;1 -- - -- 12421:2;21222
ecurity services ,232, - - -~ 232,
$ $ $ $ $ $ Hardware 17,320,212 - - ~ 17320212
Air/con, maint, environ 7,630,825 - - - 7,630,825
At 31 December Equipment rentals 6,602,788 - - - 6,602,788
2021 Safety equipment 2,052,887 - - - 2,052,887
i 188,858 - - - 188,858
Cash and cash Loan commitments
equivalents 8,320,900 - -- -- - 8,320,900 At 31 December 2020
it wi Consumer 107,021,669 - - -- 107,021,669
Statutory deposit with Manufacturing 26.475.909 B B B 26.475.909
Central Bank 25,218,111 - - - - 25,218,111 Communications 58,550,048 - - - 58,550,048
Real estate 1,545,954 - -- 1,596,875 3,142,829
Loans to customers: Hotel and restaurant 7,405,798 - - - 7,405,798
3,312,979 - - - 3,312,979
- Instalment loans 328,508,175 81,018,429 17,350,215 1,040,065 31,492,630 459,409,514 g?set:%{mm 38383 147 —  5017.89 43401043
- Finance leases 1,089,852 - -- - - 1,089,852 Construction 60,088,643 - - - 60,088,643
- Trade financing 6,387,358 - - - - 6,387,358 Zri\r/iiﬁtjfgtor zivgfgvggg - - - Zigfgggg
- Mortgages 2,939,022 - - - - 2,939,022 Uglities ’842:516 B B B ’842:516
338,924,407 81,018,429 17,350,215 1,040,065 31,492,630 469,825,746 Other 102,422,641 722,307 - —- 103,144,948
Car rentals 10,303,734 - - - 10,303,734
372,463,418 81,018,429 17,350,215 1,040,065 31,492,630 503,364,757 Security services 12,118,514 - - - 12,118,514
Hardware 6,854,144 - - - 6,854,144
Air/con, maint, environ 7,793,244 - - - 7,793,244
Equipment rentals 8,094,742 - - 118,192 8,212,934
At 31 December Safety equipment 4,415,648 - - - 4,415,648
2020 487,066,321 722,307 5,017,896 1,715,067 494,521,591
Loan commitments 1,013,593 - - - 1,013,593
Cash and cash
equivalents 1,838,057 - - - - 1,838,057
Statutory deposit with 25,218,111 - - - - 25,218,111 (i) Liquidity risk
Central Bank 354,889,227 89,631,416 6,012,866 4,194,487 32,338,325 487,066,321
Loans to customers: 722,307 - - - - 722,307 (a) Definition
- Instalment loans 5,017,896 - -- - -- 5,017,896
- Finance leases 1,715,067 - - - - 1,715,067 Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
- Trade financing 362,344,497 89,631,416 6,012,866 4,194,487 32,338,325 494,521,591 with financial liabilities.
- Mortgages 389,400,665 89,631,416 6,012,866 4,194,487 32,338,325 521,577,759 ) M ¢ of risk
lanagement of ris|
Liquidity risk arises when the Company is unable to meet its payment obligations associated
with its financial liabilities, repay its depositors and its ability to lend is affected. In order to
(i) Stage 1 loans to customers effectively manage this risk, the following is considered:
These relate to loans which have exceeded the contractual payment period. Loans within this (i) Daily monitoring of the cash flows;

category are coqtinuously_ monitored by the Company’s management to ensure all collection
options are exercised to bring these accounts up fo date. (ii) Review projections to ensure that the daily requirements can be met;
() Stage 2 Joans to customers — description of collateral held
(iii) Customers’ deposit maturities are monitored to ensure the availability of funding
Collateral on these loans comprise mortgages over real estate, hire purchase agreements and to repay depositors;

chattel mortgages over equipment and vehicles.

(iv)  Scheduling of loans and other financing and customers’ deposits maturities to ensure

(k) Stage 3 loans to customers - individually impaired carrying value and fair value N )
an even spread in the disbursement of funds;
Carrying Fair Carrying Fair (v) Standby lines of credit established;
value value value value
(_b(.-;fore of (_b?f"’e of (vi)  The Company maintains an overdraft facility which bears interest at 6.5% per annum
provisions)  collateral provisions)  collateral (2020 — 6.5%). This overdraft facility totals $20 million, all of which is secured by a
2021 2021 2020 2020 debenture over the assets of the Company.
$ $ $ $
Instalment loans 31,492,630 26,293,718 32,338,325 28,217,857 (c) Maturity analysis of financial instruments

The table below presents the cash flows payable by the Company under non-derivative
financial liabilities and assets held for managing liquidity risk by remaining contractual maturities
at the date of the statement of financial position. The amounts disclosed in the table are the
Repossessed properties are sold as soon as practicable, with the proceeds used to reduce the contractual undiscounted cash flows.

outstanding indebtedness. As at the statement of financial position date, there were no
repossessed properties.

(1) Repossessed collateral
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31 December 2021 cont’d 31 December 2021 cont’d

23 Fin ial risk m g t (continued) 23 Fi ial risk gement (continued)
a.  Financial risk factors (continued) a.  Financial risk factors (continued)
(i) - Liquidity risk (continued) (iii) Market risk (continued)
(c) Maturity analysis of financial instruments (a) Interest rate risk (continued)

«  Sensitivit) Jysi:
Undiscounted cash flows ensiivily anaiysis

Within One to Over For the purposes of illustrating its exposure to interest rate risk, the Company has
Carrying one five five prepared a sensitivity analysis showing what the profit before tax would have been
amount year years years Total had interest rates been 50 basis points higher or lower. In preparing this
$ $ $ $ $ calculation, the Company assumed that the change in interest rate would have
affected interest income on loans and other receivables, interest income on cash
As at 31 December 2021 and cash equivalents and interest expense on new/renewed deposits in the
respective financial year. Similar assumptions were used for both reporting periods.
Financial assets As at 31D ber 2021, had i b 0 basis points higher/| fi
Cash and cash equivalents 8,320,900 8,320,900 . . 8,320,900 s at ecember , had interest rate§ een 50 basis points higher/lower, profit
Statutory deposit 25218111 - 25218111 - 25218111 boforo taxation would have been lowerfhigher by $1,163,880 (2020: $1,140,923)
Loans to customers 463,191,367 23,261,729 339,778,556 227,042,090 590,082,375 P P quity:
496,730,378 31,582,629 364,996,667 227,042,090 623,621,386 (b)  Currency risk
Financial liabilities The Company has no significant exposure to currency risk.
Customers’ deposits 230,742,924 220,209,603 14,159,444 - 234,369,047
Other liabilities 925,583 925,583 - -- 925,583 (c)  Other price risk
231,668,507 221,135,186 14,159,444 - 235,294,630 P
Net liquidity gap 265,061,871  (189,5562,557) 350,837,223 227,042,090 388,326,756 The Company has very limited exposure to other price risk as it does not hold
Loan commitments 188,858 188,858 - -- 188,858 any significant investments in equities and commaodities.
b. Capital risk
The Company’s objectives when managing capital are as follows:
Undiscounted cash flows
(i) To comply with the capital requirements set out by the Central Bank of Trinidad and
) Within Or}a to Over Tobago (CBTT);
Carrying one five five
amount yesar yegrs yegrs Tostal (i) To safeguard the Company’s ability to continue as a going concern so it can continue to
provide returns to shareholders and benefits for other stakeholders;
As at 31 December 2020 (i)  To maintain a strong capital base to support the development of its business.
Financial assets
Cash and cash equivalents 1,838,057 1,838,057 - - 1,838,057 The Company meets its objectives for managing capital and ensures adherence to the
L
Loans to customers 488,944,189 26172041 344246425 255170575  625589,041 9 P P panys systems.
Financial liabilities 516,000,357 28,010,098 369,464,536 255,170,575 652,645,209 The Company holds a license under the Financial Institutions Act 2008 to carry on business of
fi ial h h ly with the followi ital i .
Customers’ deposits 255,750,870 246,033,510 14,005,069 - 260,038,579 a financial nature and as such has to comply with the following capital requirements
Bank overdraft 2,413,485 2,413,485 - - 2,413,485 (i) The Company is required to have a minimum paid up share capital of TT$15,000,000.
Other liabilities 1,468,859 1,468,859 - - 1,468,859
259,633,214 249,915,854 14,005,069 - 263,920,923 (i) The Company must transfer a minimum of 10% of its profit after taxation to the statutory
Net liquidity gap 256,367,143 (221.905.756) 355459467 255170575  388.724.286 reserve until the balance on the Reserve is not less than the paid up capital of the
Loan commitments 1,013,593 1,013,593 - - 1,013,593 Company.
(iif) The Company is required to have qualifying capital of not less than 8% of its risk adjusted
assets.
The table below summarises the composition of regulatory capital and the capital adequacy
(iii) Market risk ratios of the Company.

The Company is inherently exposed to market risk, which is the risk that the fair value or future

cash flows of a financial instrument will fluctuate because of changes in market factors. Market ;%20‘:, ;,ggg
risk can be subdivided into three categories namely interest rate risk, currency risk and other
price risk. Qualifying capital 271,447 259,391
(a) Interest rate risk Risk adjusted assets 476,444 498,446
Capital adequacy ratio 56.97% 52.04%
*  Overview
Interest rate risk can be further subdivided into two types: cash flow interest rate risk
and fair value interest rate risk. Cash flow interest rate risk is the risk that the future . X . X
cash flows of a financial instrument will fluctuate because of changes in market During the two years ended 2021 and 2020, the Company complied with the externally imposed
interest rates. Fair value interest rate risk is the risk that the value of a financial capital requirements to which they are subject.
instrument will fluctuate because of changes in market interest rates.
The Company carries all of its assets at amortised cost and as such is only exposed
to cash flow interest rate risk. Financial liabilities, because of their short-term nature, c. Fair value estimation
tend to re-price at a faster rate than the longer term financial assets thereby creating
a short-term interest rate mismatch. The carrying amount of financial assets and liabilities comprising cash and cash equivalents,
statutory deposit with Central Bank, current loans and other receivables, short-term financing,
« Management of risk current customer deposits and other liabilities are a reasonable estimate of their fair values

. . ) ) because of the short maturity of these instruments.
The Company’s interest rate risk management process includes the following:
For the majority of the non-current loans and receivables the fair values are not significantly
different from the carrying values. The fair values are calculated using the discounted cash
flows at the current borrowing rate.

- Monitoring of current and anticipated movements in lending and deposit rates in
the market utilising market intelligence, Central Bank data, emerging trends and
other relevant data sources;

- Monitoring of competitors’ rates;

- Ensuring an appropriate balance between risk and return is achieved during the
pricing process;

- Ensuring adherence to policies over approval of interest rates;

- Ensuring that stand by facilities at the lowest short-term interest rates are
available to meet short-term demands for funds;

- Monitoring volatility in the market to achieve optimal balance between bank
borrowings and fixed deposits.




1.4 \ Daily Express\ Section 2\ Wednesday 30 March 2022\

C|F d \
=@M CARIBBEAN FINANCE COMPANY LIMITED  annuct Report2021 - poge 2

N\

Anniversary e 17-19 Tragarete Road, Port of Spain.  Tel: (868) 625-4580/3596, 624-8511/2975 Fax: (868) 623-3921
CARIBBEAN FINANCE e 27-31 Cipero Road, San Fernando. Tel: (868) 653-6861-3 Tel/Fax: (868) 652-1644
COMPANY LTD.

Notes to the i (Expressed in Trinidad and Tobago Dollars) Notes to the Financial Statements (Expressed in Trinidad and Tobago Dollars)
31 December 2021 cont’d 31 December 2021 cont’d
24 Fair values of financial assets and liabilities 24 Fair val of fi ial ts and liabilities (continued)
The Company adopted the amendment to IFRS 7 for financial instruments that are measured in the The fair values of the Company’s financial instruments are determined in accordance with
statement of financial position at fair value, this requires disclosure of fair value measurements by International Financial Reporting Standard (IFRS 13) “Fair Value Measurement”.

level of the following fair value measurement hierarchy:
. . . . . X o Financial instruments where the carrying value is equal to fair value
*  Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).
Due to their liquidity and short-term maturity, the carrying values of certain financial instruments
approximate their fair value. Financial instruments where carrying value is approximately equal to
fair value include cash and cash equivalents, statutory deposits, bank overdraft and other liabilities.

. Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

. Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs) (level 3). Loans to customers less allowance for loan losses

The fair value of financial instruments traded in active markets is based on quoted market Loans to customers are net of specific and other provisions for impairment, which reflects the

prices at the statement of financial position date. A market is regarded as active if quoted additional credit risk. The estimated fair value of these loans represents the discounted amount of
prices are readily and regularly available from an exchange, dealer, broker, industry group, future cash flow based on prevailing market rates

pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price. Instruments included in level 1
relates to Roytrin Mutual Funds, Scotia Trinidad & Tobago Growth and Income Fund and Unit
Trust Corporation Growth & Income Fund where the values of the funds are made publicly Due to their liquidity and short-term maturity, the carrying values of some customers’ deposits
available on a daily basis. approximate their fair value. The fair value of the other customers’ deposits are computed using
discounted cash flow analyses at current market interest rate.

Customers‘ deposits

The fair value of financial instruments that are not traded in an active market (for example,
over-the-counter derivatives) is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where it is available and rely as little

as possible on entity specific estimates. If all significant inputs required to fair value an 25 Contingent liabilities and commitments

instrument are observable, the instrument is included in level 2. Instruments included in level

2 relates to term deposit held with Development Finance Limited. a. Loan commitments

If one or more of the significant inputs is not based on observable market data, the instrument At the statement of financial position date, there were loan commitments amounting to
is included in level 3. $188,858 (2020: $1,013,593) related to approved facilities not yet disbursed.

b.  Capital commitments
Specific valuation techniques used to value financial instruments include:
There was no capital expenditure contracted for at the statement of financial position date but
. Quoted market prices or dealer quotes for similar instruments. not recognised in the financial statements (2020: Nil).

. Other techniques, such as discounted cash flow analysis, are used to determine fair value for
the remaining financial instruments.

26 Subsequent events

The following table presents the Company’s assets and liabilities that are measured at fair value at

31 December 2021. There were no events arising after the reporting date that require disclosure or adjustments in the

financial statements.

Level 1 Level 2 Total
$ $ $
Assets
Financial assets at FVPL
- Investments 3,131,180 3,000,000 6,131,180
December 2020
Level 1 Level 2 Total
$ $ $
Assets
Financial assets at FVPL
- Investments 1,069,933 - 1,069,933

The following table summarises the carrying amounts and fair values of those financial instruments
presented on the statement of financial position at an amount other than their fair value.

The carrying amount and fair value of the financial assets and liabilities are as follows:

Carrying Fair Carrying Fair
value value value value
2021 2021 2020 2020
$ $ $ $
Financial assets
Cash and cash equivalents 8,320,900 8,320,900 1,838,057 1,838,057
Statutory deposit 25,218,111 25,218,111 25,218,111 25,218,111
Loans to customers 463,191,367 459,903,857 488,944,189 486,745,934
Financial liabilities
Customers’ deposit 230,742,924 233,824,453 255,750,870 259,499,922
Bank overdraft - - 2,413,485 2,413,485
Other liabilities 925,583 925,583 1,468,859 1,468,859
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MANAGEMENT TEAM

CARIBBEAN FINANCE
COMPANY LTD.

L eadership is not just delegation
of work, it Is participation in work
to secure success,

- Unknown

Mrs. Sherrine Gordon
(Chief Executive Officer)

(Back row from Left to Right) Cleve Morris (Accountant), Ria Singh (Credit Manager-San Fernando), Danny Jerome (Credit Manager- Port-of-Spain)
(Front row from Left to Right) Seeta Nancy Sobrian (I.T. /Administrative Manager), Sharlene Rullow (Recoveries Manager)



Mr. Brian Sheppard

CELEBRATING
A LEGACY
OF LEADERSHIP

After 49 years of service with dedication,
commitment, and passion towards building a
finance company that was accessible to
every person, Mr. Brian Sheppard retires from
Caribbean Finance Company Limited (CFC)
and moves on to other personal pursuits.

Mr. Sheppard joined CFC in 1972 as the
Credit Manager tasked with building the
clientele just after the company was
incorporated in 1971. A few years later, he
ascended to the role of Managing Director, a
post he held for 36 years and remained as a
Director on the Board until retiring in 2021.

Under his leadership the company experienced
steady growth year on year, manoeuvring the
challenges both economically and in the
motor financing industry. His wisdom and
credit experience were generously imparted

Anniversary
1971 — 2021

to the management team and encapsulated in
the information systems used to drive the
business forward.

His humility and compassion for the man
on the street, ensured that all were welcomed
at CFC. Their recommendations and
investments by generations of their families,
secured the company’s growth.

Within the organisation, he fostered a family
like environment, caring for the well-being
and comfort of the staff in his employ.

The Company owes a debt of gratitude for
his wholehearted service and sacrifice into
making CFC what it is today. The Board,
Management and Staff extends best wishes
and happiness to Mr. Sheppard as he charts a
new course in his journey.

CARIBBEAN FINANCE

COMPANY LTD.

Celebrating 50 Years
of Excellence




